L99-Lvsoza 


Tarrant County Texas 


2008 Oct 31 09:09 AM D208411661 


Fee: $ 20.00 


a Mien lhozey) Submitter: SIMPLIFILE 2 Pages 


Suzanne Henderson 


Electronically Recorded 
Official Public Records 


SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
X70 REV PROD 88 (7-68) PAID UP (47107) 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 26 day of August, 2008, between Albert Ray Rich Jr, a single person, Lessor (whether one or more), whose 
address sisi need avaton Drive, Watauga Texas 76148, and XTO Energy Inc,, whose address is: 810 Houston S| » Fort Worth, Texas 76102, 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto lessee the land covered hereby for the purposes and with the 
exclusive right of ex; ring, Sing mining and operating for, producing and owning oil, gas, sulphur and all other minerals (whetbes oF not similar to 
those Mentioned), together with the fight to make Surveys on said land, lay pipe lines, establish and utilize facilities for Surface or subsurface 
disposal of sait water, construct Toads and bridges, dig canals, build tanks, power Stations, telephone lines, employee houses and other structures 
on said land. necessary or useful in Lessee's opérations in exploring, diil ing Tor, producing, ating, storing an transporting minerals raduced 
from the land covered hereby or any other land adjacent thereto. The land covered | hereby, herein called "said land,” is located in the ‘ounty of 
Tarrant, State of Texas, an is described as follows: 


+241 acres, more or less, out of the W. Miller Survey, Abstract No, 1020, and being Lot 1, Block 3, Singin Hills Addition, unit #1, an Addition to 
the City of Watauga, Tarrant County, Texas, according to the Piat recorded in Volume 388-22, Page 5, Biat Records, Tarrant Founty, Texas, 
and bei Ing those same lands more articalarty described a Warranty Deed with Vendor’s Lien, dated Jul 29, 1976, from Ronald W, ‘oker and 
wife, Robin Coker, ta Albert Ray Rich Jr, 2 single person, recorded ¢1 ereof in Volume 6060, Page 866 Deed | Records, Tarrant County, Texas, and 
amendments thereof, including streets, easements and alleyways adjacent thereof, and any riparian right 


This isa non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall pot conduct any operations, as defined 

herein, on the surface of said lands, However, Lessee shall have the ‘fight to pool or unitize said lands, or part thereof, with other lands to comprise 

an oil and/or gas development unit, It is the intention of Lessor to allow Lessee to explore for oil and/or pas without using the surface of Lessor’s 

land for any operations, This clause shall take Precedence aver any references to surface operations contained within the preprinted portion of this 
ase, 


This lease also covers and includes, in addition to that above described, all land, ifan: Contiguous or adjacent to or adjoini the land above 
described and (a) owned or claimed by Lessor by limitation, Prescription, possession, reversion raccuired te or unrecorded Mshusac or (b) 


y 

land. For the purpose of determining the amount of an bonus or other payment hereunder, said land shall 
be deemed to contain 1_ acres, whether actually ini Y ae Hi 

be the true acreage thereof Ssor accepts the bonus as lump sum consideration for this lease and all fights and options hereunder. 


2. Unless sooner terminated or fonger kept in force under other Provisions hereof, this lease shall remain in force for a tenn of _ 3 ears 
from the date hereof, hereinafter called “primary term,"and as. long thereafter as operations, as hereinafter defined, are conducted upon said land 
with no cessation for more than ninety en consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the 
equal 25% pan of all oil produced and saved by ¢ from ti ime, at the option : é 
posted market price of such 25% part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessors interest, in either 
Case, to bear _25% _ of the cost ol reatin it 
said fand (1) When sold by Lessee 25% “of the amount realized by Lessee, computed at the mouth of fe well, or (2) when used b 
$aid land or in the man OF gasoline or other products, the market value, at the mouth of the well, of 25% of such gas and casin id gas; 
¢) To pay Lessor on all other minerals Mined and marketed or utilized by Lessee from said land, one-tenth eftherin kind or value at the well or mine at 
2ssee's election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per | 
primary term or at any fime or times thereafter, there is any well on said land or on lands with which sald land or any Portion thereof has been 
pooled, capable of producing oil or gas, and’all such wells are shut-in, this lease shail, nevertheless, continue inj 
were being conducted on said land for 80 long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had 
occurred. Lessee covenants and agrees to use reasonable diligence to reduce, utilize or market the minerals capable of being produced from 
facities of fow i tf and eae tan and aa ne obkaaled stl oe was a 3 upon tere unease 
cilities ines, Separator, and lease tank, and shall no uired to settle labor trouble or to ma lerms u fable 
ime or f tion of the primary term, all such wells are shut-in for a period of ninety consecutive days, and 


continued in force sorely by feason of the provisions of this paragraph. Each such pay oF tender shall be made to the parties who at the time 
of payment woutd be entitled is lease if the wells were producing, and may be deposited in 
such bank as directed by Lessor, of its successors, which shall continue as the deposrtories, fegardiess of changes in the ownership of shut-in 
royalty. If at any time that Lessee Pays or tenders shut-in royalty, two or More parties are, or claim to be, entitled to Fecaive same. Lessee may, 
Wn tien 


ssee's fight to release as provided in aragraph 5 hereof. in the event of 
under shal eet exclusively on the then owner OF Owners of this lease, severally 


as lO acreage owned by each. 


4. Lessee is hereby granted the fight, at its option, to of oF unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other land, lease, or igases, as to any or all minerals or horizons, so as to establish Units containing not more than 80 surface acres, 
plus 10% acreage tolerance: Provided, however, uni be established as to any one or more horizons, or existing units may be enlarged as to 
any one of more horizons, 80 as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of llawing: 
1) gas, other than casinghead 988, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced 
‘om wells Classified as Gas wells by the conservation agency having jurisdiction. If larger units than an Of those herein'permitted, either at the 
time established, or after i ent, are or req ul any n or order, for the drifing or operation of a well at a 
ular location, or for obtaining maximum allowable from any well to be dri ) drilling, or already drilled, any such unit ay be established or 
enlarged to conform to the size permitted or required such governmental order or rule. Lessee ail exercise said option as fo each desired unit 
by executing an instrument identifying such unit and ing it for record in the public oifice in which this lease is reco ied. Such unit shall become 
elective as Of the date provided for in Said instrument or instruments but if said instrument or instruments make no such provision, then such unit 
shall become effective on the dats such instrument or instruments are 80 filed of record, Each of said Options may be exercised by Lessee at any 
time and from time to time while this lease is in force, and whether before or after Operations or production has been established either on said 
land, or on the Portion of said land included in the unit or on other land unitized therewith. A unit established. hereunder shaill be valid and effective 
for all purposes Of this lease €ven though there may be taineral, royalty, or leasehold interests in lands within the unit which are not effectively 
OF unitized. Any operations conducted on any part of such unitized land shall be considered, for all Purposes, except the payment of 
royalty, operations conducted upon Said land under this ( 
to each Separate tract within r s : ‘ 
minerals from the unit, after deducting any used in lease or unit Gperations, which the number of 
nui 


considered for all pu iS, Inetuaing payment or delivery of coval 
le 


Rroduction of unitized minerals from re 
or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
utin imitation of term requiring production of oll or gas. The formation of any unit hereunder 
which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease (Retuding, without 
limitation, any shut-in royalty which may become payable under this lease) between partes owning interests in land covered by this lea 
parties owning interests in land not covered this lease. Neither shall it impair the right of hn 5 hereof, 


surface acres in such land (or in, egch such 
located shall t 


his lease now or 
or shall be implied or result merely from the inclusion of such se vate tracts within this tease but Lessee shall nevertt s 
pool or unitize as provided in this paragraph 4 with consequent allocation of Production as herein provided. As used in this Paragraph » the 
words "separate tract" mean any tract with royalty ownership differing, now or hereafter, either as to Parties or amounts, from that as to any other 


Part of the leased premises. 


6. Whenever used in this lease the word “operations” shall mean o} rations for and/or any of the following: preparing the drillsite jocation 

and/or access road, drilling, testing, comp leting, reworking, recompleting, deepening, sidetracking, Plugging Sack or reparing of a well in search 
of in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, Production of oil, gas, sulphur or other mineral, 
ether or not in paying quantities, 


7, Lessee shall have the use, free from ally, of water, other than from Lessor's water wells, and of oil and jas produced from said land in ait 
Operations hereunder. Lessee shall have the Wait any time to remove all Machinery and fixtures placed on sad jad. including the right to draw 
and remove casing. No well shall be drilled nearer than 200 feet to the house or bam ‘now on said land without the consent of the Lessor. Lessee 
shall pay for damages caused by its operations to growing crops and timber on said land. 


8. The rights and estate of an party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the 
erations of this lease shall extend to and be binding upon the parties hereto, their heirs, Successors, assigns, 
and successive assigns. No change or division in the ownership of said land, royalties, or other moneys, or gov part thereof, howsoever led, 
shall increase the ob igations Or diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement 
of production, Notwithstandi ny other actual or Constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no 
ip of said land or of the royalties, or other moneys, or the ‘ight to receive the same, howsoever effected, shall 
: { r mished to such record owner at his or its principal 
place of business by Lessor or Lessor's heirs, successors, or assigns, Rotice of such change or division, supported by either originals or uly 
e S which ly record and which evidence such change or division, and of such court 
records and proceedings, transcripts, or other documents as shall be mecessaty in the opinion of such owner to establish the validity of 
death of the owner, Lessee may. nevertheless pay or tender 

ve. 


essee in writing, setting out Specifically in what respects essee has brea . Lessee shall have sixty (60) days after recei 
of said notice within which to meet or commence to Meet all or any part of the breaches all ed by Lessor. ice § saat hoiice shall be 

precedent to the bringin | of any action by Lessor on said lease for any Cause, and no such action shall be brought until the lapse of sixty (60 da 
ler service of such notice on Lessee. either the service of said notice nor the doing of any aimed to meet alll or any of the 


canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient around each well as to which there are operations 
fo titute a drilling or maxdmum allowable unit under applicable overnine | regulations, but in no event less that forty acres), such acreage 


require; and (2) any part of said land included in a pooled unit on which inere are operations. Lessee shall also have such easements on said land 
re ry % Operations on the acreage 50 retained and shall not be requied to move or remove any existing surface facilities necessary 


._,_ 10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and 
interests hereunder shail be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor 
luce same tor Lessor, either before or after maturity, and be subrogated to the 

y become payable to Lessor 


rights of the holder thereof and : amounts so paid from royalties or other payments ayable or which mai 
and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sulphur, or other minerals in ail Or any part of said land than the 
entire and undivi simple estate (whether Lessors interest is herein specified or not), or no interest therein, then ne royalties and other 


moneys accruing from any Part as to which this lease covers less than such full interest, shan be paid only in the proportion which the interest 
therein, if any, covered i it 


11. If, while this lease is in force, at, or after the expiration of the Primary term hereof, it is not being continued in force by reason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is hot conducting Operations on said land by reason of (1) any law, order, tule or regulation, 
(whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the 
feasonable control of Lessee, the primary term hereof shall be extended until the first anniversary date hereof occurri Ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred, 


12. Lessor agrees that this lease covers and includes any and all of Lessor's fights in and to any existing well(s) and/or wellbore(s) on said 
land, other than existing water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as drilling of a new well. 


13. Notwithstanding anything to the contrary Contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a wel which has been drilled and Lessee intends to frac shall be deemed'a well capable of producing in paying 
Quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well Sites in the vicinity may be limited 
and Lessee may encounter difficulty securing surface !ocation(s) for drilling, reworking or other operations. Therefore, since drillin , 


[ ducted on said land. Nothing 
Contained in this paragraph is intended fo modify any surface restrictions or pooling provisions or restrictions Contained in this lease, 
except as expressly stated. 


45. The consideration paid for this lease shall also constitute consideration for an option to the Lessee, its Successors and assigns, 
to extend the initial three (3) year primary term for a second two 8) eat term. This option may be exercised anytime during the initial 
primary term by delivery of payment of an additional bonus of 100.00 per net mineral acre, The bonus Payment shall Constitute 
hotice to Lessor of exercise of the option. In the event Lessee elects to exercise this option and makes the bonus payment provided for 
above, then all terms of this lease shall remain in full force and effect as if the original primary term was five (5) years. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 


LESSOR : Albert Ray Rich Jr, ermtndidduel a, Single persgn 


BY: | “We BY: 


Albert Ray Rich 


STATE OF Texas } 
} ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF Tarrant } 


This instrument was acknowledged before me on the Ne da 


BRUCE AARON SNYDER P' 


Seal: Notary Public, State of Texas 
E My Commission Expires 
Aprit 08, 2012 


